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DETAILED ACTION 

This is a Second Non-Final Action for application no. 09/997,561 in response to 
the amendment filed on January 10, 2005 in which claims 1-20 are presented for 
examination. 

Response to Arguments 

Applicant's arguments with respect to claim 1-20 have been considered but are 
moot in view of the new ground(s) of rejection. 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-3, 7, 8, and 10 are rejected under 35 U.S.C. 103(a) as being 

unpatentable over US Patent 5,491 ,51 1 to Odle. 

[claim 1] 

As shown in Figure 1 , Odle teaches a point of sale surveillance system for 
comparing a cash register readout with a visual record of items purchased comprising: 

A cash register (14) which produces an electronic report of a sales transaction; 

A camera (12) which makes a visual image of goods which are subject to said 
sales transaction; 

A processor (28) coupled to said camera and cash register, which processor 
creates a record in which said visual image of goods and electronic report are 
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correlated with each other (Col 4 Lines 1-5 and Lines 10-11, Col 5 Line 36-62 and Col 6 
Lines 21-45). As shown in the citation, Odle teaches the use of a node (16) to obtain 
the transaction data and convert it into a user readable format. The formatted 
transaction data is sent to the system controller (18) where it is then provided to the 
video card (27) (Col 4 Lines 45-54). The video card then merges the transaction data 
with the video data (Col 6 Lines 23-30). 

A display device (23) in which correlated visual images of goods and electronic 
reports are displayed (Col 6 Line 59-Col 7 Line 4). As shown above the video signal 
displayed is the mixed signal of Fig. 3C which contains both the transaction data is user 
readable format and the video of the transaction. 

Though Odle does not specifically teach the use of an inventory recording 
system, Odle does teaches the system is easily accessed for use in an inventory control 
system. It would have been obvious to one of ordinary skill in the art at the time of the 
invention to use an inventory recording system with the system of Odle as Odle has 
designed the system to be easily accessed for use by such a system, 
[claims 2, 3, 10] 

Odle teaches the use of a VCR (22) but suggests those skilled in the art will 
understand that the video storage system may be a CD-ROM which stores the video 
digitally as required by claims 2 and 10 (Col 4 Lines 1-10, Col 6 Lines 36-64). Odle 
further teaches storing the data for multiple sales transactions as required by claim 3 
(Col 6 Lines 21 -22 and 46). It would have been obvious to one of ordinary skill in the art 
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to replace the VCR of Odle with a CD-ROM as an obvious variation of the system of 
Odle. 

[claims 7 and 8] 

As shown in Figure 1, multiple cameras (12) and cash registers (14) can be 

used. 

Claim 4 is rejected under 35 U.S.C. 103(a) as being unpatentable over Odle as 
applied to claim 1 above, and further in view of US Patent 6,175,382 to Mohr. 
[claim 4] 

Odle teaches the system of claim 1 . Odle further teaches the received data from 
the register is reformatted to a human readable form and then further converted to a 
common standard format (Col 5 Line 51- Col 6 Line 4, Figs. 3A-3B). Odle then 
combines the data with the obtained video for recording on a vcr (Col 6 Lines 21-45, 
Fig. 3C). Odle teaches transfer of the data over a modem and displaying the data on a 
vga monitor (34, Fig. 1) (Col 4 Line 55-Col 5 Line 10, Col 6 Lines 46-58). Odle does not 
teach the conversion from a vga format to a television compatible format. Mohr teaches 
the use of a VGA to NTSC converter in order to provide the video, provided by a 
modem, in a format that a video display can handle (Col 3 Lines 2-6, Line 60-Col 4 Line 
1 ). It would have been obvious to one of ordinary skill in the art at the time of the 
invention to combine the system of Odle with the video converter of Mohr in order to 
convert video transmitted over a modem into a format viewable on a video display. 
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Claims 5, 6, and 9 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Odle as applied to claim 1 above, and further in view of US Patent 5,216,502 to 
Katz. 

[claims 5, 6 and 9] 

Odle teaches the system of claim 1 . Odle further teaches the recording of 
multiple composite video signals at the same time using a multiplexer (38, Fig. 1) (Col 5 
Lines 29-35). Odle does not specifically teach displaying multiple pictures at the same 
time. As shown in Figure 3, Katz teaches a Picture in Picture display (64) for displaying 
the visual image of goods and electronic reports as required by claims 5 and 6 (Col 1 1 
Line 45- Col 12 Line 32). The system of Katz uses a multiplexer (96) to combine the 
input of four cameras for use with a single display. It would have been obvious to one 
of ordinary skill in the art at the time of the invention to combine the POS system of 
Odle with the system of Katz in order to display more then one stream at a time. 

Odle teaches the combining of the video signal with the transaction data (Col 6 
Lines 21-35). It would have been obvious to one of ordinary skill in the art at the time of 
the invention that the combination of Odle and Katz would provide the video and 
transaction data for multiple POS as required by claim 9. 

Claim 11 is rejected under 35 U.S.C. 103(a) as being unpatentable over Odle as 
applied to claim 1 above, and further in view of US Patent 5,727,162 to Nakamura. 
[claim 11] 

As shown above Odle teaches the system of claim 1 . Odle further teaches the 
use of the system with an inventory control system (Col 6 Lines 18-20). Odle does not 
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specifically teach an automatic inventory record system for keeping track of 
merchandise remaining in stock. Nakamura teaches an inventory recording system for 
use with a point of sales terminal in order to keep track of merchandise remaining in 
stock for use with determining what merchandise keys to display on the point of sales 
terminal (Abstract, Col 2 Line 40- Col 3 Line 49, Fig. 21 ). It would have been obvious to 
one of ordinary skill in the art at the time of the invention to combine the system of Odle 
with the inventory recording system of Nakamura in order to provide an accurate display 
of available goods on the POS as taught by Nakamura. 

Claims 12, 14 and 20 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Odle as applied to claims 1 and 2 above, and further in view of Katz and Mohr. 
[claims 12, 14, and 20] 

Odle teaches the system of claims 1 and 2 as shown above. As shown in Figure 
1, this system includes a cash register (14), a camera (12), and a computer (28). Odle 
further teaches the use of cables to connect the devices (Col 4 Lines 49-50). As shown 
above for claim 2, Odle further teaches the system records the transaction video and 
data (Col 4 Lines 1-10, Col 6 Lines 36-64). Odle further teaches the combining of the 
video signal with the transaction data (Col 6 Lines 21-35). Odle teaches the conversion 
of the received data from the register into a human readable form (Col 5 Lines 51 -Col 6 
Lines 4, Fig. 3A-3B). Odle then teaches the transfer of the data over a modem and 
displaying the data on a vga monitor (34, Fig. 1) (Col 4 Line 55-Col 5 Line 10, Col 6 
Lines 46-58). Further, as shown in Figure 1 , Odle teaches the use of multiple POS as 
required by claim 1 4 (Col 2 Lines 62-67, Col 4 Lines 1 0-1 1 ). Odle also teaches at least 
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one input port (27 and 16) for the output of the output cable of the at least one camera 
and the at least one conversion device as required by claim 20. Odle does not teach a 
VGA-to-TV conversion device. Odle further does not teach the ability to produce picture 
in picture. 

As shown above for claims 5, 6 and 9, Katz teaches the use of a PIP process 
(Col 1 1 Line 45-Col 1 2 Line 32, Fig. 3). As stated above for the rejection of claims 5, 6 
and 9, it would have been obvious to one of ordinary skill in the art at the time of the 
invention to combine the POS system of Odle with the system of Katz in order to display 
more then one stream at a time. Katz does not teach the use of a VGA-to-TV 
conversion device. 

As shown for the rejection of claim 4, Mohr teaches the uses of a VGA-to-TV 
converter in order to provide the video provided by a modem, in a format that a video 
display can handle (Col 3 Lines 2-6, Lines 60-Col 4 Line 1). As further stated in the 
rejection of claim 4, it would have been obvious to one of ordinary skill in the art at the 
time of the invention to combine the system of Odle with the video converter of Mohr in 
order to convert video transmitted over a modem into a format viewable on a video 
display. 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to provide the system and cables as a kit in order to use the POS (OFFICAL 
NOTICE). 
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Claims 13 and 15 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Odle, Katz and Mohr as applied to claim 12 above, and further in view of US 
Patent 5,727,162 to Nakamura. 
[claims 13 and 15] 

As shown above Odle, Katz, and Mohr teach the system of claim 12. Odle 
further teaches the use of the system with an inventory control system (Col 6 Lines 18- 
20). Odle does not specifically teach an automatic inventory record system for keeping 
track of merchandise remaining in stock. Nakamura teaches an inventory recording 
system for use with a point of sales terminal in order to keep track of merchandise 
remaining in stock for use with determining what merchandise keys to display on the 
point of sales terminal (Abstract, Col 2 Line 40- Col 3 Line 49, Fig. 21 ). It would have 
been obvious to one of ordinary skill in the art at the time of the invention to combine the 
system of Odle with the inventory recording system of Nakamura in order to provide an 
accurate display of available goods on the POS as taught by Nakamura. 

Claim 16 is rejected under 35 U.S.C. 103(a) as being unpatentable over Odle in 
view of US Patent 5,216,502 to Katz. 
[claim 16] 

Odle teaches a method providing point to sale surveillance comprising: 
(a) receiving and storing data from a cash register transaction readout during a 
purchase transaction; 
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(b) making, receiving, and storing a visual record by means of a camera 
positioned to capture a visual image of goods corresponding with the cash register 
transaction readout; 

(c) processing and transferring the cash register transaction readout and visual 
image of goods corresponding with the cash register transaction readout to a remote 
location (Col 4 Lines 1-5 and Lines 10-11, Col 5 Lines 36-62, Col 6 Lines 21-45). Odle 
teaches the system can access the mixed-video data on-site (Col 7 Lines 5-10). Note 
the access unit (20) is remote from the processing devices. 

Odle further teaches displaying the mixed-video on a display (Col 6 Lines 59-67). 
Odle does not specifically teach the display wherein the visual image of goods 
corresponding with the cash register transaction on a screen as adjacent images. 

As shown in Figure 3, Katz teaches a Picture in Picture display (64) for displaying 
the visual image of goods and electronic reports as required by the claim (Col 1 1 Line 
45- Col 12 Line 32). The system of Katz uses a multiplexer (96) to combine the input of 
four cameras for use with a single display. Further the transaction data (99) is 
displayed adjacent to the visual image (12c or 12d) on the display (64) (Figure 3). It 
would have been obvious to one of ordinary skill in the art at the time of the invention to 
combine the POS system of Odle with the system of Katz in order to display more then 
one stream at a time. 

Claims 17-19 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Odle and Katz as applied to claim 16 above, and further in view of US Patent 6,056,087 
to Addy et al. 
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[claims 17 and 18] 

Odle and Katz teach the method of claim 16. Odle further teaches the selectively 
recalling stored data and stored records for viewing (Col 6 Line 46-Col 7 Line 4). Odle 
further teaches analyzing the data to determine trends (Col 1 3 Lines 20-54). Odle does 
not teach comparing the cash register readout with the visual record to determine 
discrepancies between items paid for and items leaving the store with customers. Addy 
teaches a method of preventing theft by comparing the visual record with the cash 
register readout (Col 7 Line 51 -Col 8 Line 45). It would have been obvious to one of 
ordinary skill in the art at the time of the invention to combine the method of Odle with 
the detection method of Addy to prevent theft, 
[claim 1 9] 

Odle further teaches the system of claim 16 is used with an inventory control 
system (Col 6 Lines 17-20). 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

US Patent 5,128,861 to Kagami et al. 
US Patent 4,737,910 to Kimbrow. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Erick Rekstad whose telephone number is 571-272- 
7338. The examiner can normally be reached on 8-5. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Chris Kelley can be reached on 571 -272-7331 . The fax phone number for 
the organization where this application or proceeding is assigned is 703-872-9306. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 



Erick Rekstad -j . 

Examiner 

AU 2613 

(571)272-7338 

erick.rekstad@uspto.gov 




